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FMC AFRICA FUN 0 L TO.- in liquidation 

Comparative table 

This table represents the nd asset values calculated on the last valuation date in accordance with the Funu·s Offering 
Supplement. 

As at March 31 , 2016 As at March 31 , 2015 
NAY NAY 
per Units in per Units in Total 

unit* circulation Total NAY unit* Circulation NAY 
FMC Africa Fund Class A (USO) 35.-17 9,763 3.t6,278 49.59 11 ,794 584.812 

FMC Africa Fund Class A09 (USO) 57.85 1,955 113,076 80.87 2.443 197.553 

FMC Africa Fund Class B (USO) .t.OO 32, 193 128,890 5.57 32.193 179,27::! 

FMC Africa Fund Class B09 (USO) 5.73 2.350 13,460 7.97 4.638 36.954 

FMG Africa Fund Class A (ELIR) 29.05 2,35-t 68,380 41.12 2.574 I 08,4-t 7 

F"MG Africa Fund Class A09 (E UR) 52.28 499 26,065 75.83 499 37,812 

*The NA V per unit is presented to the nearest two decimal places. 
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FMC AFRICA FUl'liD LTD. -in liquidation 

Directors' report 

For the yt:nr t:nJt:d 1\.!nn.h 31. :!016 

The dirc:ctors rn:>cnt the annual rcpnrl ond tht: uudllt:d nun-statu tor~ linancial stat~ mo:nts of 11\1\r r\fricu l·und ltd.- in 
liquidation ('th.: Comp:~n; ·or ·the Fund') for the )'t.'Ur .:ndcd ~lar~h 31. :2016. 

Principal n~tivitics 
The Company is an opt.'fl...:nd.:J in\t:Stmcnt Fund. incorporated in Bcrmud1 cmpowcn:d h} iLS b;c-laws to issue. rcJc.:m 
and reissue ilc; 0\\n shores ot prices based on their net :l.'>S<'t \aluc. 

The principle strntcg) or the Fund is to in\CSt the Fund's us:.ct.; p:-imaril: in FMG {El l) :\frico Fund, a sub-fund of 
FMG I unds SKI\V pic. u l'ompon~ r~istc:n:d in Malt:~ , \\hi<:h 1\ill ght: imcstors ao:cc:ss to a ponfolio of managed 
accounts and other funds that hav..: u gooJ p.:rformunc.: record. 

Performance re\ ie\\ and finnncial position 
The fund gcncrato:d u luss amounting to $102.~3 (!015- $278.:583) (Juring the yl!".lf unJ.:r n:vicw. SI·B.9l(l {1015-
S502,191 ) were redeemed. Sharcho!.:krs· rund5 :IS at M:~rch 31, 2016 :~mnunt.:d to S709,182 (2015 - SJ.I55,541 ) 

Dirc:ctors 
The diro=ctors ~\hl'l sem:d durmg the period \\ere:: 
Anthon) o· Driscoll 
Jam~s Kc)c~ 

William Woods 

In llcLordancc 11ith the Fund'o; :mic::lcs or ::~ssoci:~tion the din:ctnr~ rue to remain i., ,,ftkc. 

Auditors 
A resolution to reappoint Delaine Audit l.imit.:d ll.'l audiror of the Fund \\i!l he propo~;cd :JI the: filrthcnming unnual 
gc:n.:ral meeting. 

Events after the reporting period and going concern 
On 23 Man:h :!017th.: di r.:cttlrs ol'lht: Cumpan~ resol,c:d to 1dnd Jm\11the l·und with a cumru!snrily r.:Jc:mpti11n hcing 
effected on 3rd April 2017 t>a.o;d on lhc latest' ulu;uion issued on 31sll\·!urch 2017. 

Approved hy th.:: horud of directors and sign..:d on its hchull on ') O.:tober zn I 7 D)': 

Anthony O'Urist.:oll 
Director 



FMC AFRICA FUND LTD. - in li<Iuidatioo 

Directors' responsibility for the financial statements 

The directors acknowledge their responsibility to prepare financial statements in accordance with International Financial 
Reporting Standards which give a true and fair view of the state of affairs of the Company at the end of each tinancial 
year and of the profit or loss of the Company for the year then ended. In preparing the financial statements, the directors 
should: 

• select suitable accounting policies and apply them consistently: 
• make j udgm<:nts and estimates that are reasonabk: and 
• prepare the financial statements on a going concern basis. unless it is inappropriate to presume that the 

Company will continue in business as a going concern. 

The directors are responsible for ensuring that proper accounting n:cords are kept which disclose wi th reasonable 
accuracy at any time the financial position of the Company and which enable the directors to ensure that the linancial 
statements comply with International Financial Reporting ··tandards. rhis responsibility includes designing, 
implementing and maintaining such internal control as the directors dctcnnine is necessary to enable the preparation or 
linancial statements that ar~· free fi·om material misstatement. whether due to Ii·aud or error. The directors arc also 
responsible li.)r safeguarding the assets or the Company, and hence for taking reasonable steps lor the prevention and 
detection or fraud and other irregularities. 
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FMG AFRICA FUND LTD. - in liquidation 

Statement or finnncinl position 

March 31 , 2016 
( I:.J.pressed in L nit eel Swres Du!lw s i 

Noh:s 2016 Wi 
Assets 
rin;mt.ial :lSSC:lS :n f.1ir 'alu.: through profit or J,,ss 4 665.251 1.1 36.1l!li 
R..:c~:i ... ubl.:s 5 7,682 11.647 
Pr.:pu} m.:nts I 1.127 4.716 
Cush and cash .:qui\ al.:nts 67,622 31.041 

Totnl nssets 751.682 1.183.59{) 

l.inbilitics 

Financi<~lli:~bil itics at I:Ji1· \alu.: through pro tit or los~ .j 4,784 
Rc:Jcmption~ pa)'ohlc 22,?69 

1\c..:ounts pa~ uhh: and l!Ccruc:d c"'JXns.:~ 6 19-~31 :!J.2C>5 
Totnlliabillties (excluding net assets nttributnblc: to holder of 
redeemable preference sbnn~) . .J2,500 ::!8 ,0~9 

Net nssets attributable to holders or redeemable 
preference sbnres s 709,182 .s 1,155.541 

l hcs.: financial st.:\lcmenu \\c:rc: appro' .:d b) tht: board ol' dir.:cton;. nuthoris.!d for issm: on 9 Octobc:r 2017 und sigm:d 
on its behalf b) . 

Anthon} O' Driscoll 
n m:ct m 

7 he ace om pam ing notes form em urtt!gml port ofth<'Sl!.fillimc:ial SICI/t!mt:tll~ 



FMC AFRICA FUND LTD.- in liquidation 

Statement of profit or loss and other comprehensive income 

Y car ended March 3 1. 20 16 
(Expressed in United States Dollar.9 

Investment loss 

Net loss on financ ial instruments designmcd 

ar fa ir value through pro tit or loss 
Net gain/( loss) on linancial instruments held fo r trading 

Rebat~: income 

Total investment loss 

Operating expenses 
Management fees 

Administration fees 
Audit fees 
Directors' and secretarial tees 
Custodian fees 
Other operating fees 

T otal operating expenses 

Decrease in net assets attributable to holders of redeemable 
preference sh:H'es 

Notes 

II 

I I 

8 

The accompanying noles.form an integral part oftheseJinancia! statements. 

$ 

2016 2015 

(238.783) ( 162.280) 

2.277 (56,2 11) 

13,413 28.1 25 

(223,093) ( 190.366) 

17,976 27.677 

3-!,074 33.759 

1,951 2,222 

13,500 13.500 

720 1.076 

11 ,129 9.983 

79,350 88.21 7 

(302.4-!3) $ <278.583) 
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FMC AFRICA FUN D LTD.- in liquidation 

Statement of changes in net assets attributable to holders of redeemable preference shares 

Year ended March 31. 20 16 
(Expressed in Unired States Dollars) 

Decrease io net assets attributable to holders of redeemable 
preference sha res 

From capital share transactions 
Paym..:ms on redemption of redeemable preference shar..:s 
Net decrease in net assets attributable to redeemable preference 
shares 

Net assets attributable to redeemable pr·eference sh:wes at the 
beginning of the year 

Net assets attributable to redeemable preference shares at the end 
of the year $ 

The accompan_1·ing noresform an inte{!rclf {!art ofrhese.financia! sraremems. 

(302,443) 

( 143,916) 

H46,359) 

1,155,541 

709,182 

(::!78.583) 

(502.19 1) 

(780.774) 

1,936.315 

s 1.155.54 1 
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FMC AFRICA FUND LTD.- in liquidation 

Statement of cash flows 

Year ended March 3 1. 2016 
(Expressed in United Slates Do/larsj 

Cash flows from operating activities: 
Decrease in net assets anributable to holders of redeemable pre terence 
shares 

Adjustments to n:~:oncilc net increase in net assets resulting ti·om 
operations to net cash provided by operating activities: 

Change in assets and liabilities: 
1 ct change in invcstmcnts and dcrivativt' financial instrumt'nls 
Rcccivabks and prepayments 
Accounts payable and accrued e:-;penscs 

Net cash provided by operating activities 

Cash flows used in financing activities 
Proceeds from issue of redeemable preterence shares 
Payments on redemptions of redeemable preference shares 

Net cash used in financing activities 

Net increase/( decrease) in cash and cash eq uivalents 

Cash and t~ash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

l'l1e accomparrving notes form an illlegra/ pan ofthesejinallcia/ statements. 

$ 

(302.443) (278.583) 

466,151 602.508 
(2,4-'6) 14, 7-1-7) 
(3, 7 3-') (5.455) 

157,528 313,713 

30.000 
(1 20.9-'7) (502.191) 

(120,947) (-l71.191} 

36,:i81 ( 158,-l68) 

31,0-'1 189.509 

67,622 $ 31,041 
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FMG AFRICA FUND L TO. - in liquidation 

Notes to the financia l statements 

Man:h 3 1.::!0 16 

I. Reporting entity 

f-'MG Africa r und Ltd. (the ' Company· or the ·Fund') was incorr orated in Bermuda on March 8, 2007 as an 
open-ended investment Fund. empower.:J by its bye-laws to issue. redeem and reissm: its own shar.:s at prices 
based on their net a~set value. 

The Fund inw sls in other funds to provide investors access to a wide variety of underlying fund managers 
covering a broad range of hedge funds strategies, industry sectors and geographic regions. The Fund achieves 
this investment strategy by investing primarily in FMG (EU) Afi·ica Fund. a sub-fund of FMG Funds SICA V 
pic which is a regulated Malta enti ty managed by FMG (Malta) Ltd., and related to thl.! FMG Group. 

2. Basis of preparation 

2.1 Statemen t of co mpliance 

After year end. the directors of the Company resolved to wind down the Fund with a compulsorily r.::demption 
being efli::l.!ted on 3rd April 20 17 based on the latest valuation issued on 31st 1\.'larch 2017 . .'\ccord ingly these 
non-statutory li nancia l stateml.!nts hav~: been prcpanxl on a basis other than going conc~:rn. This has not 
atl'ectt:d tht: measurement or disclosure of assets and liabilities in the statement of financial position. as these 
are measured at !'a ir value in accordance with lmernational Financial Reporting Standards (!FRS). The non
statutory financial statements do not include any provision for future costs of terminating the business of the 
Fund except ro the extent those such costs were committed at the end of the reporting period. 

2.2 Basis of measurement 

The Jinandal statements have been prepared using the historical CQSt eonvc:nt ion except that the following arc 
measured at fair value: 

dt·rivative financial instruments; and 
financ ial instruments designated at fair value through profit or loss. 

2.3 Functional and presenta tion currency 

The fi nancial statt::mcnts are presented in the Unit.:d States Dollars (USD). which is abo the functional 
cutTency or the Company. rounded to the nearest unit. 

2.4 lJse of estimates and judgements 

The preparation of financial stat.::ments in conformity with lFRSs requires the usc of ce11ain accounting 
estimates. It also requires directors to e-.:ercise judgements in the process of applying accounting estimates. 
Estimates and judgements are conti nual ly evaluated and are based on experience and other factors including 
expectat ions or fu ture events that nrl.! believed to be reasonable undt!r the circumstances. 

In the opinion of the directors. the accounting estimates and j udgements 1m1de in th.: course or preparing these 
financial statements arc not difficult to reach. subjective or complex to a degree which would warrant their 
description as critical in terms of the requirements of I AS I (revised) - Presentation of Financial Swtemems. 

3. S nmmnry of significant account ing policies 

3. I Foreign cun·enC)' 

Transactions denominated in currencies other than the functional currency are translated at the exchange rates 
ruling on the date or transaction. Monetary assets and liabilities dcnominaicu in currencies other than ·the 
li.tnctionnl currency arc rc-tran~latcd to the fi.mctional currency at the c:-.change rate ruling at year-end. 
Exchange di!Tcn.:n~:cs :u·ising on the settlement and llll the re-translation or monetary items arc dealt within the 
statemenr of profit or loss and other comprehensive income. 

9 



FMG AFRICA FUN D L TO. - in liquidation 

Notes to the fina ncia l stlltements 

March 31,2016 

3. Summary of significant accounting policies (continued) 

3.2 Financial assets and liabilities 

Financial instruments 

Financial assets and financial liab.ilities arc n:cogniscd wh..:n the Company becomes a party to the contractual 
provisions of the instrument. Financial assets and financial liabilities arc initially recognised at their lair value 
pl us dir.:ctly attributable transaction costs for all financial a~sets or financial liabilities not classified at fair 
value through profit or loss. 

Financial assets and financial liabilities an:: oflset and the net amount presented in the stat.:ment or !inancial 
position when the Company has a legally cnfon:cabk right to set off the recognised amounts and intends either 
to settle on a net basis or to realise the asset and senk the liability simultaneously. 

Financial assets arc dcrccogniscd when the euntractu.:JI rights to the cash llo;vs from the financial assds expire 
or when the entity transfers the financial asset and the transfer quali ties tor derecognition. 

Finam:ial liabilities are dcrecogniscd vvhcn they arc extinguished. This occurs when the obligation specified in 
the contract is discharged, cancelled or expires. 

( i) Trade and other receivables 

Trade and oth~r receivables are classiJicd with nsscts and m·c statt·d at tht'ir nominal value unless the efll:ct of 
discounting is material. Appropriate allowances tor estimated irrecoverable amounts are recognised in the 
statement or pro tit or loss and other comprehensive income when there is objective evidence that the asset is 
impaired. 

(ii) Financial assets and liabilities at fair value through pro !it or loss 

Financial assets and liabili ti es as at fair value through profit or loss ar.: those that are held for trading purposes 
or those that arc so designated by the Company upon initial recognition. The Company uses this designation 
when doing so results in more relevant information be~ausc a group of tinam:ial assets, liabi li ties or both arc 
managed and their performance is evaluated on a tair value basis, in accordance with a documented risk 
management or investment strategy and information about the group is provided intcrmtlly on that basis tu the 
entity's key management personnel or when a contract contains one or more embedded derivatives and the 
entity elects to designnte the entire hybrid contract as n linancial asset or liability as at fair value through prolit 
or loss. The Company·s investments arc monitored on a period ic basis by the invcstm.:nt committee appLl inted 
by the Investment Manager anJ the board of directors. After initial recognition. financial assets at fair value 
through profit or loss are measured at their fair value. 

For all financial insrnnnents which are qunted or otherwise traded in an activ.: market, for exchange traded 
derivatives. ~x,·hangc traded funds and lor other financial instruments for which quoted prices in an active 
market are available. fair value is dl!lcrmincd directly fi·om thos..: quoted mark..:t prices. 

Gains and losses arising fi·om a change in lair value are recognised in pro lit or loss in the period in which they 
arise. Where applicable. dividend income nnd interest income on tinan~ial assets at fair value through profit or 
loss is disclosed separately in profit or loss. Fair va lue gains and losses are recognised wi thin net gain on 
financial instruments at fair value through profit or loss. 

10 



FMC AFRICA FlJND LTD.- in liquidation 

Notes to the financial statements 

March 31.2016 

3. Summary of significant accounting policies (continued) 

3.2 Financial assrts and liabilities (cominuecl) 

Financial instruments (cominued) 

( ii) Financial assets and liabilities at fair value through profit or loss (continued) 

• Valuation of investments in collective investment schemes 

Investments in colkctive invesum:nt schemes (privatl' invo.:stmcnt funJs) are dt:signatccl at fair valu~: through 
profit or loss. in accordance with lAS 39 Financial Jnstrumems: Recognition and J'vlcasuremcnt and :J rc va lued 
at fair value as determined by the administrator of' the private investment fu nd. In determining fair value the 
adm inistrator ut i li s~:s the valuations oi'th~: underlying privato.: investment funds to determine the fair value of its 
interest. The underlying private investment ti.mds value securities and nther financial instruments on a m:Jrk-to
mark.et lair value basis of accounting. Investments in private investment funds are valued based on the 
independently audited net asset values of the private investments funds. For those private inwstmcnt funds lor 
which independently audited financial statements arc not availahle, the board of directors bases its valuation on 
the private investment funds' net asset values as calculated by the administrator or such private investment 
funds. It is possible that the underlying private investment funds' resul ts may suhscqucntly be adjusted when 
such results are subjected to an audit. and the adjustments may he material. 

• Derivatiw tinancial instruments 

Derivative tinancial assets and derivative financial liabi lities arc classilied as held tor trading unless they are 
designated as eiTective hedging instruments. During the year under review, the Company did not designate any 
of its derivative fi nancial instruments in a hedging relationship tor accounting purposes. 

A forward currency contract involves an obligation to purchase or sel l a speci lic currency at a future date, at a 
price set at the time the contract is made. Forward fon:ign cxchango.: contracts arc valued by rcfercnCl' to the 
torward price ar vvhich a new forward contract of the same size and maturity could be undettaken at the 
valuation date. The unr,·al iscd gain or loss on open lorward currency contracts is calculated as the di fli: rcnce 
between the contract rate and th is forward price. and is recognised in the statement of pro lit or loss and Oth.:r 
comprehensive income. 

(iii) Trade and other payablcs 

Trade and other payablcs arc stated at their nominal value unless the effect of discounting is mato.:rial. 

(iv) Realised and unrealised gai ns and losses 

Investment transactions are recorded on a trade date basis. Real ised gains or losses on investments are 
calculated on a weighted average .:ost and are disclosed within net gain/(loss) on financ ial assets at !'air value 
through pro tit or loss in the statement of pro lit or loss and oth.:r comprehensive income. 

3.3 Cash and cash equivalents 

Cash and cash equivalents comprise curr~nt d~posits held with banks. Cash and cash equivalents are short-term 
highly liquid investments that are readily convertible to known amounts of cash and arc subject to an 
insigniticant risk of changes in value, and are held for the purpose of meeting shmt-rerm cash commitments 
rather than lor investment or other purposes. 

II 



FMC AFRICA FUND LTD.- in liquidation 

Notes to the financial statements 

Man.:h 3 1.~0 1 6 

3. Summary of significant accounting policies (continued) 

3.4 Revenue recognition 

Revenue is recognised to the extent that it is prohahle that future econom ic benefi ts will tlow to the Company 
and these can be measured reliably. The following specific recognition criteria must also be met bdore revenue 
is recognised: 

!meres/ income and expense 

Interest income and expense. including interest fi·om non-derivative financial assets at fair value through protit 
or loss. are recognised as they accrue in profit or loss, where appl icable. gross of withholding tax. For financial 
assets and liabilities not classi ticd at fair value through profit or loss, such interest income and c:xp..:nse is 
recognized us ing the effective imerest method. 

3.5 Rebate income 

Rebate income represents reimbursements receivable f"rom the Company·s investment manager in accordance 
with the terms set out in the Fund"s supplement. 

3.6 Expenses 

All expenses. including management. administrator and custodian fees. are recognised in profit or loss on an 
accruals basis. 

3. 7 Units redeemed 

All units issued by th..: Com pany provide the right to require redemption lor cash on each dealing date in 
accordance with the terms set out in the Com pany·s prospectus. Such instruments give rise to a financial 
liability for the present value of the redemption amount and arc presented in th.: statement of financial position 
as net assets attributable to rede.:!mable preterence shares. 

3.8 Impairment 

All assets are tested for impairm.:nt cxc.:pt ror financial (ISSets measured at fair value through proJit or loss. 

At the <:nd of each reporting period, the carrying ammun of assets is rev iewed to determine whether there is any 
indication or objective evidenre of impairment, as appropriate, and if any such indication or ol~jectivc evidence 
exi ts. the recoverable amount or the asset is estimated. 

In the case of tinancial assets there arc either carried at amortised cost, objective evidence of impairment 
includes observable data about the tollowing loss events - significant financial difficulty of the issuer. a breach 
or contract, it becoming probable that the borrower will enter bankruptcy or other llnancial reorganisation, the 
disappearance or an active market for that financ ial asset because of fi nancial difticultics and observable data 
indicating that there is a measurable decrease in the estimated future cash tlows since the initial recognition or 
those assets. 

An impairment loss is th-: amount by which the carrying amount o!'th..: asset cxcc..:ds its rccovcrabk amount. 

For loans and receivables. if there is objective evidence that an impairment loss has been incurred. the loss is 
m..:asured as the difference bctw~en the assct ·s carrying amount and th.: pr.:scnt valu..: or thl' C!;timated future 
cash novvs discounted at the original dTcctive interest rate. The carrying amount of the asset is reduced dirl.'ctly. 

12 



FMC AFRICA FUND L TO.- in liquidation 

Notes to the financial statements 

March 3 I. 20 16 

3. Summary of significant accounting policies (continued) 

3.8 Impairment (continued) 

Impairment losses are recognised immediately in protit or loss. 

For loans and rcc.::ivablcs, if in a subsequent period. the amount of the impairm..:nt loss decreases and the 
decrease can be related objectively 10 an event occurring alier the impairment wns recognis<>d. the pr<>viously 
recognised impairment loss is reversed directly. 

Impairment reversals are recognised immediat..:ly in prolit or loss. 

3.9 Adoption of revised lntemational Financial Reporting Standards 

The fo llowing amendment to the existing standanls issued by the International Accounting Standards Board is 
effective for the current year: 

• 1\n amcndm..:n t to 1/\S 24 d..:als with Related Party Disclosures. This amendment is pan or th..: ·Annual 
lmprovem<>nts to IFRSs 20 I 0-20 12 eye I<>'. It clarities that an entity providing key management personnel 
services to the reporting entity or to the parent or the reponing entity is a related pany or the reponing 
entity. This amendment is cffectiw t()J' periods beginning on or a tier I .July 20 14. 

3.10 Standards, amendments and interpretations in issue but not yet effective 

The dir<:ctors are curr<:ntly evaluating the impact on the financial sttllcmcms of the Company in the period of 
initial application of the followi ng International Financial Reporting Standards that were in issue at the date of 
authorisation of these financial statements. but not yet etTective. 

• The tinal version ofiFRS 9 Financial lnsmunen/s issued on 24 July 20 14 brings together the c lassification 
and measurement, impairment and hedge accounting phases of the IASB's project to replace 1.<\S 39 
Financial Instruments: Recognition and :1/easurement. The Standard supersedes all previous versions or 
!FRS 9. 

!FRS 9 inn·oduces a logical approach th r the classificat ion of tinancia l assets. which is driven hy cash flow 
characteristics and th..: busin..:ss model in which an asset is held. This singk, principk-bas..:d approal·h 
replaces existing ruk based requirements that are generally considered to be overly complex and dil'licuh 
to t1pply. The n.::w model also results in a single, f'orward- looking ·expected loss· impairment model that 
will require more timely recognition of cxpcct..:d credit losses. 

!FRS 9 also removes the volatility in protit or loss that was caused by changes in the credit risk or 
liabilities electc:d to he measured at tair value. This change in accounting means that gains caused by the 
deterioration or an c:nti!y's ow·n credit risk on such liabilities are no longer rt:cognised in pro lit or loss. 
I FRS 9 is effective for annual periods commenci ng on or after J January 2018. 

• The amc:ndment to lAS I aims to address perceived impediments to preparers exercising their judgc:ment 
in presenting their financial reports. The il mcndmcnts arc designed to further encourage companies to 
apply professional judgement in determining what information to disclose in their financial statements. 
Th<> am.::ndments make clear that materiality applies to the whole of financial sta tem.::nts and that the 
inclusion of immaterial information can inhibit the usefulness of financial disclosur<::s. Furthcrmor..:, the 
amendments clarify that companies should use professional judgemc:nt in detc:rmining where: and in what 
order inlormation is presentc:d in the financial disclosures. The amendment is eflect ive lor periods 
begin ning on or a!1c:r I January 20 16. 

• An amendment to I FRS 7 issued as part or th<> 'Annual Improvements to IFRSs 2012-20 14 cycle'. on :25 
September 20 14. The am..:ndmcnts provide additilmal guidance to clari(v whether a servicing contract is 
continuing involvement in a transferred asset for the purposes of the disc losures requi red in relation w 
translerrcd aso;ets. This ~nncndmcnt is cflecti ve J'or annual periods commencing on or ailcr I January 2016. 
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FMC AFRICA FU ·o LTD.- in liquidation 

Notes to the financial statements 

]1vl an.:h 3 1. 2(1 16 

4. Classification and fair values of financial assets and liabilities 

The table below provides a reconciliation of the Company·s linancial assets and liabilities ar fair value through 
pro tit or loss. 

Assets 
Designated as at f:tir value 
through profit or loss 
Collective investment scheme 

Held for trading 
Forward contracts 
Total financial assets at fair value 
through pt·ofit or loss 

Liabilities 
Held for trading 
Forward contracts 
Total financial liabilities at fair value 
through profit or loss 

20.16 
$ 

661,103 

4,148 

665,251 

2015 
$ 

1.1 36. 186 

1. 136, 186 

(·U84) 

(4.784) 

As part of the Company's capital appreciation strategy, the Company invests primarily in a sub-fund of the 
FMG Funds SICA V plc. namely the FMG (EU) Afi·ica Fund. As at March 3 1. 2016. the Company·s investment 
in collective investmenL schemes amounting to $66 1.10:1 (20 15 - $1,136. 186) was all held in FM G (EU) 1\ fl·ica 
Fund. In turn the investment objective of FMG (ElJ) Africa Fund is to invest in the Afri can region. This gives 
investors access to a ponfolio of managed accoums and other Funds. 

1\s at March 31. 20 16. FMCi I EU) A (rica Fund held 58% (20 15 - 72%) of its net assets value in certain 
underlying collcctiw investment schemes (the ··invcstec funds .. ) whose linancial year end is not co-termi nous 
with that of FMG (EU) Africa Fund. As a re5ult. the valuation of these investee funds could not be 
corroborated against independently audited net assets va lues as at March 3 1. ::!0 16 and have been based on net 
asset va lues as calculated by the administrators of these underlying collective inv..:stmcnt schemes. 

Derivative instruments are cla~sified as held for trading. All other assets measured at fair value have been 
designated at fair value through profi t or loss. Further information about the derivat ive linancial ins1ruments 
(forward contracts) is disclosed in note 13. I .I . 
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FMC AFRICA FUND LTD. - in liquidation 

Notes to the tlnancial sta tements 

March 3 I. ~0 16 

5. Receiva bles 

Rebates receivable 
Other receivables 

6. Accounts payable and accr ued expenses 

Audit fees payable 
Management tees payable 
Administrat ion fees payable 
Oth.:r payables 

2016 2015 
$ $ 

5.733 1.).642 

1,949 2.005 

7,682 11,647 

2016 2015 
$ s 

4,280 3.96 1 
3,489 5,619 
8,523 8.J40 
3,239 5.3-1-5 

19,53 1 23.265 

Management fees payable arc duo: to rclat.:d parties. The terms and conditions or the amounts owed to such 
related parties are disclosed in note 11. These amounts are unsecured. interest fi·ee and repayable on demand. 

7. Net asset value 

In accordance with the Ofll: ring Memorandum, the n.:t asset value or each class or shares in a Fund is 
determined by rctl:rcnce to the market prices of the underlying assets in the Fund attributable to such class at the 
close of business on the 'valuation date'. The last dea ling date in the 20 16 fi nancial year of the Fund. was on 
March. I, and the last official valuation date in tho: 2016 linancial y.:ar. was on March, 31 . The last dealing date 
in the 20 15 tinancial year of the Fund was on !\•larch 2 whilst the last ofticial valuat ion dare in the 2015 
financial year. was on March 31. 

In accordance vvith the Offering Memorandum, the net assets of the Company arc computed at the latest 
available deal ing price or the latest availahle middle mark.:t quotation. l lowever. l(>r financial reporting 
purposes under I FRSs. the assets and liab ilities are to be valued at the pric~ that is most reprcscmative or the 
fair value in the circumstances. 

8. Custodian fees 

Effect ive August 14, 2009. the Credit Suisse AG (the ·Custodian') was appointed as a custodian to the Fund . 

Fees for custody st:rvices arc charged at 0.075°~ per annum of the value of the net assets of the Fund under 
custody up to $500 mil lion and 0.065~u per annum of the value of the net assets of the Fund under custody in 
excess of$500 million. 
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FMC AFRICA FUND LTD.- in liqu idation 

Notes to the financia l sta tements 

!\'larch 31. :!0 16 

9. Taxation 

Under cun·ent Bermuda laws, the Fund is not required to pay any ta'(es in Bermuda on either income or capital 
gains. The Fund has received an undertaking from the Minister of Finance in Bermuda exempting it from any 
such taxes at kast unti l the year 2035. 

It is management's belief that the Fund is not engaged in a United States trade nr business and wil l not be 
subject to United States income or withholding ta"Xes in respect of the pro tits or losses of the Fund. oth<:r than 
the 30°'<l withholding tax on U.S. source dividends. 

As a result, management has made no provision for income tax<::s in these linancial statements. 

I 0. Sha re capital 

The authori.:::ed share capital of the Fund is $11.000. which is divided into I 00 common shares of par value of 
$1 each and I 0,900.000 non-voting redeemable pre terence shares (the "Shares''), of par value of $0.00 I each. 
Red<::emable preference shares are issued as Class A and Class A09 shares (collectively. the ·'Class A Shares'') 
and Class B and Class I309 shares (collecti~ely. the "Class B Shares"). EITectiw February 2. 2009 Class i\09 
and Class B09 shares m·c offered for sale. Effi~ctive March 2. 2009. the existing Class A and Class B shares 
were clos<:d for new subscriptions. except in situations where approved by the Board or Directors and the 
investment manager. 

The holder of the common shares is not entitled to receive dividends. may not rt:de..:m their ho lding and is only 
entitled to be repaid the par value of the common shares upon a winding-up or distribution of capital. The 
common shares are <'ntitled to one vote per share at a general meeting. All the common shares are owned by 
the inwstment manager. The redt::emabk prd~rencc shares can;: no preferent ial or pre-emptive rights upon the 
issue ofnt:w shares and have no voting rights at general m<::etings of the Fund. 

Shares may be purchased and redeemed on a Dealing Day. which is generally th..: first business dn) or each 
calendm month. Shares may be purchased at the nt:t asset value per share calculated on the valuation da) 
immediately preceding the Dealing Day. generally the last business day or the preceding month. Notice to 
redeem must be received by the administrator by tht:: close of business on the 20'h day of the month. and at least 
45 days preceding a Dealing Day tor Class A09 of shares and 90 days tor Class 809. 

If on any Valuation Day. any shareholder wishes to redeem shares totaling more than 5~o of the issued capiml 
of the Fund or several shareholders wish to redeem shares totaling more than 15% or the issued capital of the 
Fund. the directors may defer redemption of such shares, and the calculation of th,~ redemption price. to a 
subsequent Dealing Day being not later than the !itth Dealing Day following receipt of the application tor 
redempti on. In such cases. suspt:nded redemption requests shall be carried out on the basis of' the ne-.:t Net 
Asset Value. 

16 



FMC AFRICA F UND LTD.- in liquidation 

Notes to the financial statements 

March3 1.::?.016 

10. Share capital (continu,.:d) 

2016 

Number o t' shares at beginning oft he year 

Subscriptions during the year 

Redemptions during th~ year 

Number of shares at end of the year 

Number o f shares at beginning ofthe year 
Subscriptions during the year 

Redemptions during the year 

Number of shares at end of the year 

1015 

Number of shares at beginning of the year 

Subscriptions duri ng the year 

Redemptions during the year 

Number of shares at end of the year 

N umber o r shares at bt.:ginning ofth~: yem· 

Subscriptions during the year 

Redemptions during the year 

Number of shan~s at end of the year 

11. Related party transactions 

(a} ;\4anagemem.fees 

USD llSD 
Class A C lass A09 

11,794 2,~43 

(2,031) (488) 

9.763 1,955 

USD USD 
Class A C lass A09 

18.041 3,1 16 

(6,247) (773) 

11.794 2,443 

EUR EllR 
Class A C lass A09 

2,574 499 

(220) 

2,354 ~99 

USD USD 
C lass .B C lass 809 

32,193 4,638 

(2,288) 

32.1 93 1,350 

EU R EUR 
Class A Class A09 

3.201 538 

(627) (89) 
2.574 499 

USD USD 
C lass B C lass 809 

3:2.666 4.638 

(473) 

31, 193 4.638 

The Fund pays Fl'viG Fund Managers Bermuda Ltd. (" the Investment Manager .. ) a managem~:nt fee at a rate or 
2.0°1> per annum of the net assets attributab le to the Class A Shares of the Fund and 1.5% per annum oft he net 
assets atu·ibutable to the Class B Shares of the Fund. calculated on a monthly basis and payable quarterly. For 
the year ended March 3 1,20 16. the management fcc was $17.976 (2015- $27,677). of which $3,-l89 (2015 -
$5,6 19) was payable at March 3 1. 2016. As disclosed in note I 0 to these tinancial statements. all the common 
shares are owned by the investment manager. 
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FMC AFRICA FUND LTD. - in liquidation 

Notes to the financial statements 

March 31.2016 

11. Rela ted party transactions (continued) 

(b) lncentiw! fees 

The Class 1\ Shares also incur a quarterly incentive fee equal to 20% or the Net Profits of the Fund. if any. 
during each calendar quarter (each a · PcrJb rmance Period·), accrued with respect to each Class A Share of the 
Fund. The Net Profits are computed in a manner consistent with the principles applicable to the computation of 
the net assets or the Fund. !fa redeemable prcf;:rcncc share has a loss chargcabk to it during any Perlormam;e 
Period. and during a subsequent Pertormance Period there is a protit allocahk to such Class A Share. there will 
be no incentive fee payable unti l the amount or the net loss previously allocated has been recouped. Incentive 
tees are only paid when the ne t asset valu.: of the Class A. Shano:s increase above a previously established "high 
water mark'' net asset value for those Class A Shares. 

ln the event of either a redemption being made at a Jatc other than the end of a Performance Period or the 
Managernenr Agreement is terminated at any time prinr to the last day of' a Performance Period. the incentive 
tee will bt: computed as though the termination date or Redemption Date. as applicable, was the last day of 
such Performance Period. Once earned. the incentive fcc will be retained by the investment manager regardless 
of the Fund's future results. 

The Class B Shares also pay to the investment manager an incentive fee of I 0°b of the net pro tits attributable to 
the Class 13 Shares. calculated monthly and payable quarterly. et profits are defined as the amount by which 
cumulative profits anributabk to the Class B Shares before the incentive fee but aft.::r deduction of all 
transaction costs. management tees and expenses and the amount that would have been carneu in that fiscal 
period had the assets of the Fund been invested at the one year Ll ROR rate as quoted at the tirst date of the 
fiscal period. Nd profits include both realized and unrealized gains less losses on investments. If net profit for 
a month is negative. it will be carried thrward <'·carry tbn1ard losses''). No incentive tee will be payable unti l 
net profits in subsequent monrh(s) exceed carry forward losses together with any cumulative actmtl losses from 
the previous fiscal years aJjusteJ for redemptions. lnveswrs should note that. the net proli t amount. upon 
which incentive tees are calculated. is not reduced for prior period carry torward losses. Once earned. the 
incentive fee is retained by the Manager regardless of the Fund's fulll re resul ts. 

For the yenr ended March 3 1, 2016. and Mnrch 31, 2015 there were no incentive tees payahk. 

(c) Rebates 

The Fund is charged manngement and incentive fees by th~ investment manager as described above on its net 
assets and its performance. l lowcver. some of tht: other inVt'stment companies in which the Fund invests arc 
also managed by the investment manager or entities related to investment manager. To ensure that the Fund is 
not double charged for such management anJ incentive fees. tht: investment Jmm<tgcr or its entities rclateu to 
the investment manager rebate to the Fund its propo11ionate share of such fees. M~:magcmcnt and incentive fees 
r~bate ro the Fund during the year amounted w $13.4 13 (20 15- $28, 125) of which $5,733 (20 15- $9.642) is 
receivable at March 31. 2016. 

fd) .·ldminisrrwionfees 

For administration services provided. the minimum fee charged is or $2.500 p~r month for net assets up to $10 
mill ion and $3,500 per month for net assets exceeding $10 mill ion or 15 basis points of the ncr assets per 
annum. For the year ended March 31. 2016. administration fees were $3-l.074 (20 15 - $33, 759), of which 
$8,523 (20 15 - $8.340) \-Verc payablt.: at March 31' 2016. The administrator uelegat.:J its duties tO Apex Fund 
Services (Malta) Ltd ('lhe sub-administrator'} 

fe) Key managemem personnel 

The directors of the Company are paid an annual tee of $2.500 each for acti ng as dirrctors of the Company. 
The total directors· tee charged for rhe year under review is $7.500 (20 15 - $7.500). 
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FMG AFRICA FUND L TO.- in liquidation 

Notes to the financial s tatements 

March 3 1. 20 16 

12. Fair values of fina ncial assets and financial liabilities 

At March 31. 2016 and March 31. 2015, the fair value nf listed investments is based on quoted prices in an 
active market at the end of the reporting period. The fair values of derivative contracts are valued by reference 
to the price at which a new contract of the same size and maturity could be undertaken at valuat ion date. The 
fair value or collective investment schemes was primarily based on valuations issued by the administrators or 
the underlying private investment funds which ultimately are \•erilied via independently audited net assets 
values as at the reporting date. where availablt:. The fair values of other financia l assets and financial liabili ties 
are not materially different from their carrying amounts. Fair value is the price that would be received to sell an 
asset or paid to transfer a liability in an orderly transaction between market participants at the mt'asurement 
date. 

The Company classifies fair value measurements using a fair va lue hierarchy that retlecrs the signitieance or 
the inputs used in making the measurements. The f~lir value hierarchy has the following levels: 

• Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level I l; 
• Those involving inputs other than quoted prices included in Level I that are observable fi.w the assd or 

liability. either directly (as prices) or indirt'etly tderived from prices) (Lcvt:l 2l; and 
• Those with inputs for the asset or liability that are not based on observable market data (unobservable 

inputs) (Level 3 ). 

The level in the fuir value hierarchy within which the fair value measurement is t:atcgoriscd in its entirety is 
determined on the basis of the lowest level input that is signiticantlo the fair value measurement in its entirety. 
For this purpose. the significance of an input is assessed against the f:1ir va lue measurement in its entirety. If a 
fair value measurement uses observable inputs that require signi licant adjustment based on unobservable 
inputs. that measurement is a level 3 measurement. Assessing the signi tieance of a particular input to the fair 
value measurement in its entirety requires judgment, considering factors speci fie to the asset or liability. 

The determination of what constitutes observable. requires significant judgme111 by the Company. The 
Company considers observable data 10 be that market data that is readily availuble, regularly distributed or 
updated. reliable and verifiable. not proprietary. and provided by independent sources that arc acti,·cly involved 
in the relevant market. 

The following table provides an analysis of the Fund 's investments and derivatives carried at fa ir value: 

2016 Level J Lcvel2 Leve13 Tota l 

Collective investment $ 
scheme $ 661,103 $ $ 661.103 
Total investments s $ 66 12103 $ $ 661,103 

Derivmive asset $ $ .t, l48 $ $ 4,148 

Derivative liabilities $ $ $ $ 

20 15 Lev(') I Lewl2 Level 3 Total 

Collcclivc investment $ 
scheme $ 1,136, 186 $ $ 1, 136. 186 
Total investments $ $ 1, 136.186 $ s 1,136,186 

Derivati,·e asset $ $ $ $ 

Derivative liabilities $ $ (4,784) $ $ (4.784) 

There were no transti::rs between levels I, 1 or 3 during the years ended March 3 I, 20 16 and 2015. 

In t11rn , the underl ying investments in the colkt:tivc investment scheme i.e. FMG (EU) Al'rica Fund. consist of 
exchange traucd funds, derivative instruments •md col lective investment schemes. or these investments 29% 
(2015: I l"o) arc categorised as level I and 68% (2015: 1{9%) arc categorised as level 2 of the fair value 
hierarchy. 
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Notes to the fina ncial statements 

Man:h 3 1. 20 16 

12. Fair values of financial assets and financial liabilities (continued) 

At March 3 1, 20 16 and 2015, the carrying amounts of other tinancinl assets and liabilities approximated their 
fair values due to the short-term nature of these balances. 

The puttable value of redeemable shares is calculated based on the ne t difterence between total assets and al l 
other liabili ties of the Fund in accordance with the Fund's offt>ring supplement. These shares an: not traded 
actively on an open market. A demand te~lture is attached to these shnres, as they nre redeemable at the holders· 
option and can be put back to the Fund at any dealing date lor cash equal to a proportionate share of' the Fund's 
net asset value attributable to the sh~u-.: class. The fa ir value is based on the amount payable on d.:mand. 
discounted fi·om the first date that the amount could be required to he paid. The impact of discounting in this 
instance is not material. As such. Level 2 is deemed to be the most appropriate categorisation for net assets 
attributable to holders of redeemable shares. 

13. Financial r isks management 

The nature and extent of the financial instruments outslanding at the reporting date and the risk management 
policies employed by the Fund are discussed below. 

13.1 Market risk 

Market risk embodies the potential for both loss and gains and includes currency risk. interest rate risk and 
price risk. 

The Fund's investm.:nt strategy to manage th.: market risk is outlined in the Funds' off~·ring: supplement under 
the heading · Investment Strategy'. The Fund 's market risk is managed on a rt:gular basis by the investment 
mannger using diff'erent im•estment techniques as outl ined in the supplement of' the Fund. The Fund's overnl l 
market positions are monitored on a monthly basis by the board or directors. 

The Company·s exposure to the different types of investments is summarised in note 4 to the tinancial 
statements. 

13. 1.1 Currency ril·k 

The Fund may invest in securities and other in veslmem companies and enter into transactions denominated in 
currencies other than the US Dollar. Consequently, the Fund is exposed to risks that the exchange rate of the 
{ IS Dollar relative to other foreign currencies may change in a manner that has an adverse etl'ect on the value 
of' that portion ofthe Fund' s assds or linbil ities denominated in currencies other thanthc US Dollar. 

The followi ng table sets out the Fund·s total exposure to foreign currency risk split between assets and 
liabil ities. net assets anributab le to non-USD denominated share classes. forward foreign exchange contracts 
(stated at the notional values) and the resulting net e'posure to foreign currencies: 

Net assets 
attributable 
to oon- USD 

denomina ted Fonva rd FX 
Assets Liabilities share classes contracts Ne t exposure 

Ma rch 31. 20J6 
EU R $ 120 $ (:!.533) s (1 02,:P 2) $ Ill I .683 s () 0,139) 

Net assets 
a ttributable 
to non-USD 

denominated Fonvard FX 
Assets Liabilities share classes contracts Net exposure 

l'vlar.:h 3 I. 20 15 
ELJR $ 33 $ t·U 99) $ ( 156,~50) $ 160 816 $ (300) 
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13. Financial risks management (continued) 

13. 1.1 Curre11cy risk (continued) 

The amounts in the table above are based on the carrying values of as~cts and liabilities, net assets attributable 
to non-USD denominated share classes and the underlying notional •1mounts or forward foreign exchange 
contracts. 

Forward foreign exchange contracts arc entered into by the Fund to hedge.: exposure to assets and liabilities 
dcnominar..::d in currencies other than USD and to hedge the exposure of certain share classes dcnominatcd in 
currencies other than USD. 

The gains and losses on forward foreign exchange contracts entered into for the purpose of hedging the 
exposure to assets and liabilities are recorded in gains and losses on forward foreign exchange contracts in the 
statcml.!lll or operations. Th~: gains and losses on Clllltraets entered into for the purpose or hedging the exposure 
of share clao;ses denominated in currencies other than USD are also recorded in gains and losses on ti)rward 
foreign exchange comracts in the statement or operations. but are allocated speci llcally to the non-l!SI1 
denominated share classes to which the hedging activities. ond resultant gains and losses, rclat~:. 

/\t March 3 1. 2016. the Fund had the tollowing open f'on.vanl foreign e~change contract disclosed at its 
notional value: 

CuJTencv to be bought Currencv to be sold Contt·act d ue date Fair value 

EU R 92,997 USD 101.683 AprilS. 2016 $ 4,148 

Net unrealised gain on open forward foreign exchange contract $ 4,148 

At March 31. 2015. the Fund had the tel lowing open torward foreign exchange contract disclosed at its 
notional value: 

Currcncv to be bought Currencv to be sold Contract due date Fair value 

EUR USD 160.816 April 7. 20 I 5 $ (4.784) 

Net unrcalised loss on open forward tixcign cxchang~: contract s (4,784) 

1 3.1.2 Interest rate risk 

Interest rate risk arises when an entity invests in or issues interest-bearing tinancial instruments. The Fund does 
not hold signiJicant investments which are sensitive to interest rates but is indi rectly exposed to the interest rate 
risk of the investments held by the other investment companies in which th~: Fund invests. However. the Fund's 
risk is limited 10 the net asset value or its invcstmcnts in those other investment fu nds and this ri sk is therefore 
captured in the price risk note in the lollowing page. 
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13. Financial risks management (~.:ontinuecl) 

13. 1.3 Price risk 

The found 's equity and trading derh·ative linancial instnnnents are sus.:eptible to price risk ari sing rrom 
uncertainties about future prices of the instruments. 

The Company·s investments arc susceptible to price risk arising !rom uncertainties about futur<.' prices of 
instruments. The Company may employ various techniques and enter into hedging transactions to attempt to 
mitigate a portion of the risks inherent to its investment strategies. The Company did not use derivative 
Jinanci::ll instruments for speculative purposes and had not designated any of its derivative financial instruments 
inn hedging relationship for accounting purposes. 

As all of the Company's linancial instruments arc carried at l~l ir value with t1t ir value changes recognised in the 
statement of protl t or loss and other comprehensive income. all changes in market price will directly affect net 
investment income. 

As discussed in note 4. the Company"s investment strategy is to invest primarily in FM G (F.lJJ Africa Fund. a 
sub-fund or the fol\,IG Funds SICA V pic. being an alternative investment Fund registered under the laws of 
Malta. 

Price risk sensitivity ana~ysis 

Price risk is mitigated by the investment manager by invest ing in the above mentioned sub-fund which in turn 
holds a diversified portfol io or investments. At March 31, 20 16. if the price of the investments increased by 
5%, this would have increased the net assets attributable to holders ofredct!mablc preference shares by $33,055 
(2015 - $56,809) an equal change in the opposite direction would have decreased the net a~~ets attributable to 
holders of rcdecmabk prcfcrcm:e shares by an equal but opposite amount. Actual results will differ fi·01n this 
sensitivity analysis and the diff:.:renc..: could be material. 

13.1 Credit risk 

Credit risk is the risk that a counterparty to a financ ial instrument will fail to discharge an obliga tion or 
commitment that it has entered into with the Company. The Company has policies that limit the amount of 
credit exposure to any single issuer. Accordingly, the investment manager monitors the Company·s credit 
position on a regular basis. Fimmcial assets. whi<:h potentially subject the Comp<my to credit risk. consist 
principally of trade and other receivables. cash and cash equivalents and derivative assets classitied at fair 
value through pro rit or loss. 

Bank balances and receivables are all short term, and art! not considered to represent a signi licant credit risk. 
Bank balances arc held with Credit Suisse AG whose rating is A2 at the reporting date according to Fitch 
Ratings (20 15: rating of A according to Fitch). 

Transactions involving derivative tinancial instruments are effected with Credit Suisse AG. with whom the 
found signed master netting agreements. Master netting agreements provide for the net settlement of contracts 
with the same countcrparty in the event of default and therefore r.:ducing the credit risk to both parties. 

Guarantees prorided to third parties 

Efrcctivc .-\ugust 24, :!009 the Fund granted the Custodian a right or lien against all currency accounts and 
investments in other imestment companies ht!ld by the Custodian on the Fund"s behalf. The purpose ol the 
right or lien is to secure any or all claims or the Custodian <~gainst the Fund arising fi·om any current or future 
agreement or conn·acts as well as claims on other legal grounds resulting fi·om business operations with the 
Fund. At the reporting date. the Company had nor maJe use of this credit facil ity. 
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13. Financiall'isks management (continued) 

13.3 Liquidity risk 

Liquidity risk is the risk that the Fund will not be ab le to meet its tinancial obligations as they fall due. The 
Fund's investments in other investment companies are not traded in an organized public market. As a result, 
the fund may not be able to quickly liquidate its investments in other investment companies at tht'ir stated fair 
valu.:: in order to meet its liquidity requirements, including redemption requests from its shareholders. The 
Fund's e:-;posure to liquidity risk is managed by the investment manager. As Mar.::h 3 1. 2016 and 2015, there 
were no redemptions restrictions on the underlying investment company hc:ld by the fund. 

The Fund is exposed to ca>h redemptions of redeemable shares monthly. Class A and Class B shart'holders 
must provick redemption noticl' by at least the 20th day of the month prior to the Dealing Day, subject to 

certain restrictions as described in the Prospectus. Redeemable shares are redet'med on demand at the holder's 
option. NotwiU1standing, if on Valuation Day. any shareholders wishes to redeem Shares totaling more than 
5% of th.:: issued capital of the Fund or several shareholders ,,.·ish to redeem Shares total ing more than 15% of 
the issue capital of the Fund. the directors may defer redemption of such Shares. and the calculation of the 
redemption prict', to a subsequent Dealing Day bei ng not later thnn fi fth Dealing Day following receipt of the 
application for redemption. In such cases. suspended rcd~:mption requests shall be carried out on th..: basis or 
the next Net Asset Value. 

The follo.,ving table shows the contractual. undiso.:ounted cash tlows of the Company's financial liabil ities as at 
March 31. 20 I 6 and 1\thtrch 31, 1015. 

March 2016 

All amounts in $ 

Financial liabilities 
Redemptions payable 
Accounts payable and accrued expenses 
Net ass.::ts attributable to redeemable 
preference shnres 

March 2015 

All amounts in $ 

Financial liabilities 
Financial liabilities at fair va lue through 
profit or loss 
Accounts payable and accrued expenses 
Net assets attributable to redeemable 
preterence shares 

13.4 Custody risk 

Less than 1 month 

Ll'SS than I month 

4,784 

1-6 months 

22,969 

19.531 

709,182 

1-6 months 

23.265 

1, 155,541 

Ove!' 6 months 

Ov~:r 6 months 

The P'und is also exposed to operational ri sks such as custody risk. Custody risk is the risk or a loss being 
incurred on 1inancial instruments held in custody as a resu lt of a custodian' s or prime broker's insolvency. 
negligence. misuse of assets. fi·aud. poor administration or inadequate record-keeping. Although an appropriate 
lt:gtll fi·amework is in place that reduc..:s tl1C ri sk oJ' loss of va lue of the financial instruments held by the 
custodian or prime broker in the event of its thilure, the abil ity of the Fund to transfer the securities might be 
temporarily impaired. 
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FMC AFRICA FUND LTD.- in liquidation 

Notes to thc.> financial statemc.>nts 

Man:h 3 I. 20 16 

13. Financial risks management (c.:ont inucdl 

13.5 Capital management 

The investment objective or the Fund is 10 invest directly or indirectly the Pund"s assets with independent 
portfolio managers whose collective investment schemes have good pertormance records or in individual 
accounts with successful po11folio managers. Investments wil l pri marily be allocated to the /\frican region. 

The Company's capital is represented by redeemable preterence shares \.Vith no par value and with no voting 
rights. ·rhey are entitled lor payment o r a propon ionate share based on the Company 's net asset value per share 
on the redemption date. 

If on any Valuation Day, any shareholder wishes to redeem shares totaling more than 5% of the issued capital 
nr the Fund or several shareholders wish to redeem shares totaling more than I 5% of the issued capita l or tht! 
Fund, the directors may deter redemption of such shares. and the calculation of the redemption price, to a 
subsequent Dealing Day being not later than the tifth Deal ing Day following receipt or the application lor 
redemption. In such cases. suspended redemption requests shall be carried out on the basis or the next et 
Asset Value. The relevant movements arc shown in rhe statl!mcnt of changes in net assets attributable to 

holders of redeemable shares. 

As at the end of the reporting period, the level of redemption requests made by the redeemable preterence 
shareholders were not signific.:ant and resulted as part ofthe normal course of business of the Fund. 

14. Events aftc.>r the reporting period 

On 23 March 20 I 7 the directors or the Company resolved to wind down the Fund with a compulsorily 
redemption heing eflected on 3rd April 20 17 based on the latest valuation issued on 3 1st March 2017. 
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Independent auditor's report 
to the members of 

FMG Africa Fund Ltd.- in liquidation 

We have audited the accompanyi ng non-statutory finan cial s tateme nts of FMG Afr ica Fund Lld .- in liquida tion 
(the "Com puny .. ) set o ut on pages 5 to 24, which comprise the statement of finan~.:ial position as at March 31, 
2016. a nd the statem ent of profit or loss and other comprehens ive income, stateme nt of changes in net asset 
attributable to hold~,;rs of redeemable preference shares and statement of cash flows for the year thc:n ended . and a 
summary of significant accounting po licies and other explanatory information. 

Directors ' responsibility for the non-statutory financial sflctements 

As cxp lainl'd more rully in the: statement or directors' responsibilities on page 4. the dir~,;ctors of the Company arc 
res ponsible for the preparation of the non-statutory finan cial statements that g ive a true and fai r view in 
accordance with International Financial Report ing Standards, and for such interna l control as the directors 
dete rm ine is necessary to enable the preparation of these non-statutory financial statements that arc free from 
materia l misstatement, whether due to fraud or erro r. 

Auditor 's respomibility 

Our respons ibi lity is to express an opi nion on these no n-statutory financial stateme nts based o n ou r a ud it. We 
conducted our a ud it in accordance with Internat iona l Standards on Auditing. T hose standards require that we 
comply with ethical require ments and plan and perform the audit to o bta in reasona ble assurance whether the non
statutory financial statements are free from m ateria l misstatement. 

An audit involves performing procedures to o htain audit evidence abo ut the amounts and disclos ures in these 
non-statutory fi nanc ial statements. The procedures se lected depend on the a udito r's judgement, inc luding the 
assessment ofthe risks of materia l misstatement o f the non-statutory tinancial statements, whether due to fraud or 
error. In making those ri sk assessme nts. the auditor cons iders internal control relevant to the preparation of the 
non-sLaLUtory finan cia l statements that give a true a nd fair view in order to design audit procedures that are 
appropriate in thl! circumstances, but not fo r the purpose o r express ing an opinion on the e ffect iveness of the 
inrernal contro l of the Company. An aud it also includes evaluating the appropriateness of accounting polic ies 
used and the reasonableness of accoun ting esti mates madl· by the direc tors, as we ll as evaluating the overall 
presentat ion of these non-statutory financ ial statements. 

We believe that the a ud it evidence we have obtained is sufficient and appropriate to provide a bas is fo r o ur aud it 
opinion. 
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Independent auditor's report (continued) 
to the members of 

FMG Africa Fund Ltd. - in liquidation 

Opiuiou 

In our opinion, the non-statutory financial statements give a tr ue and fair view of the financial position ofFrviG 
Africa Fund Ltd.- in liquidation as at March 31, 2016, and of its financ ial performance and its cash tl ows for the 
yt.:ar th(·n ended in accordance w ith Internati onal financial Reporting Standards. 

Emphasis of maffer 

a) Fair value of underlying mutual funds 

Wit hout quali-f)Jing our opinion, we draw attention to note 4 to these non-statutory financ ia l statements which 
explains that the Company held an investment in FMG tEll) Afri<:a Fund, a sub-fund of FMG Funds SICA V pic. a 
collective investment scheme registered in Malta amounting to $661.103 us at March 31. 20 16. FIVIG (ElJ) Africa 
found in turn held 58% of its net asset value in certain underlying collective investm ent schemes whose linancial 
year end is not co-terminous with that ofFMG (Ell) Africa Fund or a udited tinancial statements for the: year ended 
March 3 1, :!0 16 were not readily avai lable as at the reporting date. As a result, the valuation of these underly ing 
investments has been based on unaudited net asset values as calculated by the administrators o f these underly ing 
collective investment schemes. 

b) Basis other than going concern 

Wi thout qualifying our opinion. we draw attention to note 2 to these tinancial statements w hich states that the 
directo rs decided to wind down the Company following the reporting date. According ly, these financial 
statements have been prepared on a basis othe r than that of a going concern. 

rvtichael Bianchi as Director 
in the name and on behalf of 
Dcloittc Audit Limited 
Register..:d auditor 
Mriehe l. Malta 

9 October 20 I 7 
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